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FARM  COSTS  STUDIES 


This  report  is  part  of  a continuing  nationwide  study  of  costs  and 
returns  on  commercial  farms  and  ranches  by  type  and  size  in  some 
of  the  important  farming  regions  of  the  United  States.  The  study  is 
conducted  under  the  general  supervision  of  Wylie  D.  Goodsell,  Farm 
Production  Economics  Division,  Economic  Research  Service.  Objec- 
tives, methodology,  procedure,  and  terms  are  uniform  for  all  areas 
covered  in  the  study. 

The  1964  costs  and  returns  studies  have  been  conducted  on  the 
following: 

Dairy  Farms,  Northeast  and  Midwest 
Corn  Belt  Farms 

Egg- Producing  Farms,  New  Jersey 

Broiler  Farms,  Maine,  Delmarva,  and  Georgia 

Cotton  Farms 

Tobacco  Farms,  Coastal  Plain,  North  Carolina 
Tobacco- Livestock  Farms,  Bluegrass  Area,  Kentucky 
Wheat  Farms,  Plains  and  Pacific  Northwest 
Western  Livestock  Ranches 

Summary  statistics  for  all  types  of  farms  in  the  study  are  presented 
in  a report,  revised  annually.  The  latest  such  report  was  published 
in  1964  and  is  titled:  "Farm  Costs  and  Returns,  Commercial  Farms, 

by  Type,  Size,  and  Location,  " Agriculture  Information  Bulletin  No.  230, 
Revised  1964. 

Information  on  the  studies  can  be  obtained  from  Farm  Production 
Economics  Division,  Economic  Research  Service,  U.S.  Department  of 
Agriculture,  Washington,  D.C.  20250. 


LOCATION  OF  TYPES  OF  FARMS  STUDIED 
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Figure  1 


COSTS  AND  RETURNS 
COMMERCIAL  CORN  BELT  FARMS,  1964 


Paul  E.  Rosenberry,  Agricultural  Economist 
Farm  Production  Economics  Division,  ERS 


Net  returns  in  1964  were  higher  than  in  1963  for  each  of  the  commercial 
Corn  Belt  farm  types  reported  in  this  publication  (fig.  1,  table  1).  Net 
farm  incomes  for  these  farms  in  1963  and  1964  were: 


Farm  types  ^ 


Hog-dairy 

Hog  fattening — beef  raising 

Hog- beef  fattening 

Cash  grain 


1963 

1964 

$6,850 

$7,173 

3,953 

4,395 

7,006 

8,643 

11,374 

• 12,205 

The  data  are  based  on  (1)  a specific  area  as  shown  in  figure  1;  (2)  specific  farm  types; 
and  (3)  typical  or  modal  farms  within  each  farm  type.  The  distribution  pattern  of  farms 
within  each  farm  type  also  permits  the  data  to  be  an  accurate  measure  of  the  average  of  all 
farm  sizes  of  the  specified  type.  For  specific  farm  sizes  falling  significantly  above  or  below 
the  typical  size  reported,  it  is  necessary  to  adjust  the  data  accordingly. 


Major  factors  increasing  returns  on  Corn  Belt  farms  in  1964  were 
recordbreaking  net  farm  production;  higher  prices  received  for  corn, 
soybeans,  and  fed  cattle;  and  a decrease  in  feeder  cattle  prices  on  hog- 
beef  fattening  farms.  Those  tending  to  reduce  incomes  were  lower  hog 
prices  and  increased  quantities  of  inputs  purchased. 


Hog-Dairy  Farms 

Net  farm  income  on  hog- dairy 
farms  in  1964  averaged  about  5 per- 
cent above  a year  earlier  (table  1). 
Total  receipts  were  up  about  3 per- 
cent, while  total  expenditures  in- 
creased only  1 percent.  The  increase 
in  total  receipts  was  made  possible 
by  a record  level  of  milk  production 
and  increased  Government  payments 
under  the  feed  grain  program.  Prices 
received  for  products  sold  in  1964 
averaged  about  the  same  as  for  1963. 

The  overall  quantity  of  inputs  did 
not  change  significantly  from  1963 


levels.  A 4-percent  drop  in  the 
number  of  pigs  raised  reduced  out- 
lays for  feed.  Increased  purchases 
were  made  for  fertilizer,  farm 
power,  and  machinery.  Prices  paid 
for  production  inputs  and  labor 
averaged  about  1 percent  above  the 
1963  level. 

If  a charge  of  4.1  percent  is  used 
for  capital  invested  in  the  farm  and 
this  amount  is  subtracted  from  net 
farm  income,  the  estimated  return 
to  operator  and  family  labor  is  $1 .14 
per  hour  for  1964.  In  1963,  the 
amount  was  $1.11, 


Table  1.-  Organization,  costs  and  returns,  specified  Corn  Belt  farms,  1963  and  1964 


<m 

CM 

IM 

CM 

CO 

CM 

o 

o 

o 

o 

o 

o 

o o 

CO 

CO 

CM 

CO 

CO 

CM 

Mt 

CM 

cm! 

CO 

cn 

• 

• 

• 

• 

CO 

00 

r-4 

00 

o 

CM 

LO 

Mj- 

CO 

X 

X 

Ob 

COb 

LA 

CN 

CM 

CO 

O 

CM 

o 

X 

<r 

00 

00 

CM  CO 

1-4 

o 

o 

Ob 

CM 

00 

o 

LA 

X 

o 

CM 

Ob 

r-4 

uo 

r. 

#v 

•s 

«x 

«x 

•X 

«x 

rx 

rx 

rx 

c 

vO 

1-4 

o 

CO 

CO 

1-4 

r-4 

CO 

CM 

00 

r— 4 

1-4 

1-4 

CM 

•H 

a^ 

CM 

CM 

l“^ 

CM 

cd 

.-4 

r— 4 

CiO 

..  .. 

4= 

r- 

o 

O 

m 

tn 

CM 

o 

o 

O 

o 

o 

O 

o o 

00 

m 

CO 

r- 

LA 

CO 

X 

X 

00 

CO 

o> 

1-4 

• 

• 

• 

CO 

• 

vJ- 

CO 

o 

o 

CM 

CM 

1-4 

m 

X 

f-4 

00 

Ax 

00 

cd 

m 

CM 

CM 

<1- 

<3b 

o 

CO 

cn 

X 

1-4 

00 

o 

cn 

00 

f-4  CO 

00 

CM 

CO 

CO 

CM 

o 

LA 

CO 

u 

cO 

Ob 

CM 

00 

X 

•X 

#x 

rx 

rx 

rx 

rx 

rx 

rx 

rx 

rx 

o^ 

Ob 

X 

00 

CM 

r-4 

CO 

o 

X 

1-4 

1^ 

1-4 

t-4 

1-4 

1 1 4 

C^J 

1-4 

CM 

r-4 

CM 

O 

m 

o 

X 

Ob 

CO 

CM 

o 

o 

o 

o 

O 

o 

o o 

(O 

CM 

X 

LA 

CM 

lA 

^4 

LA 

X 

O' 

Ob 

• 

• 

• 

1-^ 

• 

• 

CM 

CO 

00 

vj- 

Ob 

LJO 

00 

O 

CM 

Ax 

00 

Oil 

CM 

r-4 

X 

^4 

o 

<!■ 

CM 

r-4 

CM 

1-4 

<j- 

X 

Ob 

1-4 

LO 

CJb 

r-4 

CJb 

CM 

CO 

Ob 

CO 

CM 

CO 

CM 

«\ 

n 

«x 

rx 

«x 

rx 

rx 

rx 

rx 

Ob 

C<b 

X 

o 

cn 

1-4 

CO 

CO 

1-4 

CO 

^4 

xf 

cO 

CM 

00 

1-4 

r-4 

^4 

CO 

CM 

CO 

M-l 

r-4 

0)  00 
0)  C 

r-4 

4D  -H 

1 C 

O 

t-4 

CM 

o 

X 

^4 

CO 

X 

o 

O 

o 

o 

o 

CO 

o o 

X 

r-x 

X 

r-4 

Ob 

o 

LA 

00  (V 

vD 

Ob 

• 

• 

• 

CO 

• 

• 

Ob 

CM 

o 

CO 

CM  CM 

1-4 

1-4 

CM 

o 

CM 

CJb 

f-4 

CM 

O 4-) 

CM 

1-4 

m 

CO 

CM 

X 

CM 

Ob 

CO 

r-4 

CM 

CO 

Ob  r'' 

1-4 

CO 

CM 

mJ- 

O 

00 

CO 

CO 

x:  -u 

cn 

Ob 

CO 

1-4 

CO 

ou 

n 

#v 

rx 

«x 

*x 

#x 

rx 

rx 

rx 

rx 

CO 

vD 

00 

CM 

<1- 

o 

1-4 

CO 

CM 

1-4 

CJb 

o 

1-4 

CO 

CM 

Ob 

00 

1-4 

1-4 

^4 

CO 

CM 

CO 

CO 

00 

CO 

o 

o 

o 

<X) 

oo 

X 

O 

o 

CO 

o 

CO 

o o 

<!■ 

xd- 

Ml- 

CO 

CM 

CM 

1 

Oil 

CO 

CO 

• 

• 

• 

• 

• 

• 

m 

uo 

cn 

X 

Ob 

r-4 

X 

<r 

CM 

CO 

00 

xd- 

CO 

CM 

1 

CM 

r-4 

00 

cn 

Ob 

X 

1-4 

1-4 

CO 

X 

CO 

X 

1-4 

vj- 

CO 

X 

m 

00 

1-4 

CO 

Ax 

00 

CM 

00  oo 

m 

1-4 

CM 

CO 

1-4 

CM 

o 

rv 

•X 

Cx 

«x 

rx 

rx 

rx 

rx 

rx 

c c 

1-4 

CM 

<r 

X 

CO 

O 

CM 

Ml- 

CM 

CM 

•(—1  *H 

Ob 

X 

vd- 

1-4 

r4 

C W 
(1)  *H 
4-J  cO 

-u  u 
cO 

O 

CM 

o 

O 

O 

Ob 

CO 

o 

o 

CO 

o 

o 

o o 

X 

CO 

<t 

00 

o 

LA 

CM 

00 

CM  44 

00 

CO 

• 

* 

• 

• 

CO 

• 

CJb 

X 

o 

o 

CO 

^ o 

CM 

X 

CO 

CJb 

00 

CM 

*d- 

00- 

0) 

CO 

CM 

(-4 

m 

X 

X 

^4 

f-4 

00 

1-4 

X 

CO 

CM 

CO 

<Jb 

CO 

CM 

r-4 

00  <0 

v£) 

^4 

CM 

CO 

Ob 

CM 

•N 

«x 

«x 

n 

rx 

rx 

rx 

rx 

rx 

rx 

C 

Ob 

X 

1-4 

X 

CO 

CO 

CJb 

r-4 

f-4 

r-4 

1—4 

a: 

f-4 

m 

\ 

00 

LO 

<T 

CO 

r-' 

, 

X 

CM 

COb 

o 

o 

o 

o 

CO 

o o 

CO 

O 

o 

CM 

1-4 

o 

X 

Ob 

00 

oj| 

CO 

CM 

• 

• 

• 

• 

CM 

• 

CM 

1-4 

CO 

00 

CM  CM 

CO 

Ob 

CO 

Mt 

CO 

LA 

.-4 

1-4 

CO 

X 

1—4 

CO 

CM 

1-4 

CM 

uo 

o 

CO 

C3b 

CM 

X O 

CM 

Ml* 

X 

CM 

CO 

00 

r-4 

CM 

— il 

uo 

CO 

CO 

1-4 

CM 

rx 

vO 

1-4 

CO 

00 

UO 

<—1 

1'^ 

f-4 

1'-' 

00 

Ob 

LO 

r-4 

r4 

dairy 

r-H 

vO 

CO 

o 

o 

r' 

un 

m 

lO 

o 

o 

o 

o 

o 

o o 

CM 

O 

COb 

'4' 

lA 

Mj- 

CO 

00 

CO 

1 

00 

CM 

• 

1 

• 

CO 

X 

o 

00 

X 

CM 

CO  CO 

o 

Mt 

Mt 

00 

o 

OO 

CO 

rM 

1-4 

r-4 

X 

CM 

1 

CO 

CM 

o 

CM 

00 

o 

r-4 

m CJb 

OU 

1^ 

LA 

X 

CO 

r-4 

00 

o 

vO 

UO 

CO 

CO 

o 

CM 

ri 

r. 

«x 

•X 

*x 

rx 

rx 

rx 

rx 

rx 

n: 

Ob 

COb 

00 

00 

UO 

X 

r- 

1^ 

X 

Ax 

X 

r-4 

54 

54 

54 

<D 

cd 

cd 

•M 

<0 

• 

X 

• 

TO 

1-4 

• 

• 

54  . 

r^ 

• 

• 

• 

c 

54 

0 

o 

0 

o 

O 

0 

e 

Cd 

r-4 

o 

0 

o 

o 

3 0 

>-4 

0 

o 

o 

0 

o 

o 

0 

o 

u 

TO 

TO 

TO 

TO 

TO 

TO 

o 

0) 

o 

TO 

TO 

TO 

TO 

O TO 

o 

TO 

TO 

TO 

TO 

TO 

TO 

TO 

TO 

< 

2 

CJ 

X 

n 

X 

X 

• 

u 

CO 

o 

4J 

44 

U 

CO 

CO 

D 

4J 

<U 

Td 

C 

> 

0 

(U 

•4 

54 

e 

r-4 

CL 

cd 

TO 

a 

c 

O 

cd 

o 

4J 

u 

c 

CO 

CO 

cu 

CL 

^4 

0) 

H 

0 

4-i 

> 

c 

54 

• 

c 

•4 

U 

E 

c 

<D 

f-4 

cu 

OJ 

cd 

Fi 

> 

<44 

4-) 

•o 

CL 

TJ 

0 

0 

H-l 

TO 

CO 

•H 

CO 

o 

CO 

<U 

Of 

D 

CO 

cd 

(U 

>> 

4J 

1-4 

c 

CT 

X 

00 

44 

54 

CO 

cu 

Cd 

•4 

<D 

CL 

3<j 

c 

•4 

0 

0) 

Q) 

• • 

c 

CiO 

u 

TO 

TO  • 

•4 

o 

•4 

CO 

44 

e 

> 

TO 

•H 

cd 

•H 

1“^ 

T5 

0)  • 

CU 

o 

TO 

•4 

c 

o 

U 

QJ 

Cd 

Cu 

•H 

C 

CO  • 

CJ 

4J 

D 

3 

(U 

o 

cd 

4J 

54 

*H 

cd 

cd 

05  • 

(U 

CO 

f-4 

cr 

> 

c 

E 

x; 

CO 

CiO 

CO 

0 

X 

u 

0) 

O 

u 

c 

•4 

54 

OJ 

TO 

TO 

U • 

> 

c 

<u 

•4 

cd 

TO 

> 

U 

54 

CO 

Q) 

e 

TO 

54 

o 

0 • 

•4 

■4 

a 

E 

M4 

c 

u 

0 

0 

c 

CO 

o 

54 

c 

0) 

o 

X • 

CO 

1 — 1 

c 

54 

cd 

cd 

4-1 

4-1 

cd 

•H 

CO 

cd 

cd 

C 

4J 

cd  • 

cd 

<D 

r. 

M4 

•4 

cd 

c 

X 

0) 

Cd 

X 

•H 

CO 

CO 

^ TO 

o 

CO 

1-4 

^4 

u 

0 

U4 

•M 

Oh 

C 

c 

CO 

X 

54 

<D 

TO 

CU 

CL 

cu 

CL 

CO 

4-J 

0) 

cu 

cu 

0 

CO 

u 

u 

1-4 

1—i 

c 

u 

> 

O 

-4 

r-4 

O 

U 

4-1 

X 

rC 

CU 

00 

CO 

'V 

a 

0 

o 

cd 

o 

cd 

CO 

4J 

CO 

cd 

cd 

cd 

*4 

U 

cd  *4 

Cd 

o 

Cd 

4-J 

4-J 

d 

c 

CO 

c 

o 

o 

CJ 

CJ 

o 

CO 

X 

4J 

4-J 

X 

2 

X 

u 

4_1  p:2 

X 

O 

00 

u 

o 

O 

•-4 

cd 

0 

cd 

u 

•i4 

Cd 

0 

O 

o 

o 

Cd 

X 

54 

a 

Cl4 

o 

u 

H 

p 

H 

> 

o 

o 

2 


CO 

VO 

00 

DO 

o 

CO 

VO 

00 

Oi 

UO 

o 

UO 

00 

CM 

o 

CM 

UO 

CO 

vt 

UO 

o 

o 

CJv 

o 

o 

UO 

vD 

00 

UO 

o 

00 

CM 

UO 

00 

vt 

1—4 

vt 

1-4 

1-4 

CON 

1-4 

o 

o 

1-4 

vO 

00 

00 

CO 

C7^ 

CM 

vO 

CM 

CO 

CM 

1-4 

1-4 

1-4 

1-4 

1-4 

1-4 

1-4 

1—1 

A 

r> 

1 

*1 

r. 

c 

vO 

_( 

1-4 

1-4 

o 

CM 

UO 

vD 

•r^ 

1-4 

1-4 

1-4 

Cd 

f-4 

u 

00 

• • .. 

CM 

CO 

CO 

CO 

o 

C0^ 

a^ 

CO 

00 

<r 

o 

vt 

a^ 

o 

vt 

CO 

o 

CO 

CO 

UO 

vO 

UO 

CM 

c/3 

LO 

UO 

<r 

UO 

CM 

CO 

»-4 

COV 

00 

vt 

1'^ 

CO 

C^i 

vt 

1-4 

ON 

o 

o 

o 

cd 

ro 

m 

vT 

1-4 

LO 

CO 

oo 

CM 

UO 

o 

CO 

vt 

00 

1-4 

1-4 

1-4 

f-4 

1-4 

1-4 

1-4 

1-4 

1-4 

CJ 

O 

1 

n 

c 

1-4 

1-4 

o 

1-4 

UO 

UO 

^4 

CO 

00 

»-4 

CM 

00 

UO 

00 

r- 

o 

o 

CO 

CO 

o 

CO 

vD 

CM 

r- 

vt 

vt 

CM 

UO 

CM 

vO 

00 

,—1 

r-' 

00 

CJN 

vD 

00 

CM 

<0^ 

<}■ 

vt 

r' 

CO 

CO 

CM 

1-4 

CM 

o 

1-4 

o 

1-4 

CJN 

o 

o 

O' 

Ov 

00 

vO 

00 

CM 

CM 

CO 

vO 

vt 

1-4 

1-4 

1-4 

1-4 

•-4 

1-4 

1-4 

1-4 

1-4 

1-4 

1 

<r 

VO 

vO 

o 

CO 

UO 

00 

UO 

CO 

-■I 

vD 

CM 

1-4 

CM 

4-1 

O' 

(D  00 

1— 1 

(D  C 

col 

1 C 

(N 

vO 

<f 

UO 

UO 

o 

vO 

o^ 

UO 

ON 

vD 

00 

00 

r4 

UO 

m 

vt 

ON 

•J- 

00 

ctv 

CM 

00  <0 

m 

o 

vt 

r>4 

vD 

vD 

vt 

UO 

r- 

00 

CO 

^4 

o 

CM 

CO 

CM 

1-4 

1-4 

o 

^4 

o 

o 

o> 

1-4 

0 -o 

m 

CO 

00 

a^ 

c?^ 

cn 

vO 

00 

1-4 

CM 

CM 

CO 

o 

vt 

UO 

1-4 

1-4 

1-4 

1-4 

1-4 

1-4 

1-4 

r-4 

1-4 

VC  -u 

CO 

r\ 

«« 

r. 

1 

c« 

cd 

vO 

vO 

vO 

1-4 

CO 

1-4 

vO 

UO 

«-4 

44 

o^ 

CM 

1-4 

CM 

^4 

col 

Ml 

vO 

CO 

o^ 

o 

00 

o^ 

UO 

vO 

UO 

OV 

UO 

00 

CM 

CO 

vt 

vt 

vO 

UO 

1 

CO 

vO 

o 

CJV 

1-4 

CO 

o 

COV 

vf 

o 

CM 

(OV 

CO 

UO 

vt 

1-4 

vt 

r-4 

CO 

1-4 

o 

1-4 

o 

f-4 

I 

CO 

CO 

CO 

vO 

o 

00 

<r 

av 

CM 

UO 

00 

CO 

vD 

1-4 

^4 

1-4 

1-4 

1-4 

1-4 

1-4 

t-4 

1-4 

1^ 

*-4 

GO  GO 

<r 

rx 

•V 

1 

r. 

c c 

nO 

00 

CO 

vt 

CM 

1-4 

•H 

c^ 

C w 

t-4 

dj  -H 

4-»  Cd 

• • •• 

u u 

cd 

<r 

<r 

CO 

CO 

UO 

CM 

CO 

UO 

CO 

1-4 

CM 

o 

00 

00 

vO 

o 

vt 

CJN 

vO 

o 

00 

ON 

44  44 

1-4 

vO 

vO 

00 

CM 

1-4 

CM 

o 

CO 

UO 

r-- 

00 

CO 

CJN 

CM 

o 

CM 

o 

»-4 

o 

^4 

CON 

o 

0) 

CO 

vO 

CM 

CO 

UO 

vO 

00 

CO 

co^ 

CM 

CO 

CM 

a^ 

UO 

CO 

^4 

1-4 

1-4 

1-4 

1-4 

1-4 

1-4 

1-4 

^4 

GO  0) 

r« 

1 

*' 

r< 

O Xi 

a^ 

1-4 

CM 

CO 

CM 

1-4 

VC 

00 

o 

ON 

LO 

CO 

r- 

o 

1-4 

vO 

CO 

UO 

CO 

vD 

<0^ 

00 

00 

UO 

vt 

vO 

00 

vO 

vt 

cmI 

00 

o 

vO 

CO 

co^ 

o 

CTi 

o 

00 

UO 

1-4 

CM 

av 

1-4 

o 

1-4 

o 

1-4 

o 

o 

Oi 

1-4 

CO 

liO 

^4 

vO 

vO 

o 

00 

CM 

00 

CO 

CO 

o 

1-4 

o 

^4 

1-4 

1-4 

1-4 

1-4 

t-4 

1-4 

1-4 

r> 

•* 

r\ 

«« 

1 

#» 

*' 

•V 

^1 

vD 

«-4 

CM 

1-4 

CO 

1-4 

CO 

vt 

^4 

1-4 

^4 

u 

•i4 

• • •• 

cd 

'V 

m 

CM 

vO 

1-4 

1^ 

ud 

UO 

o 

CM 

CM 

CO 

o 

o 

o 

00 

vt 

CO 

1—t 

CM 

00 

vO 

UO 

o 

uo 

UO 

m 

CM 

1-4 

o 

00 

CM 

vD 

CO 

o 

UO 

UO 

vO 

1-4 

o> 

1-4 

o 

1-4 

o 

1—i 

o 

o 

ON 

^4 

GO 

CO 

CM 

o 

vO 

vO 

o 

00 

00 

CO 

CO 

OV 

00 

00 

C3V 

1-4 

1-4 

1-4 

1-4 

1-4 

1-4 

1-4 

1—1 

1-4 

0 

r> 

r, 

1 

4> 

VC 

o^ 

CM 

1-4 

CO 

o 

vD 

CM 

CO 

1-4 

^4 

u 

4J 

cd 

• 

• 

• 

• 

• 

t 

t 

1 

1 

1 

1 

1 

1 

1 

•i4 

1-4 

0 

o 

0 

0 

o 

0 

0 

0 

0 

o 

0 

0 

o 

o 

1 

1 

1 

1 

1 

t 

1 

1 

1 

1 

c 

^4 

TO 

70 

TO 

TO 

TO 

TO 

TO 

TO 

TO 

TO 

TO 

TO 

TO 

TO 

1 

I 

t 

1 

1 

1 

1 

1 

1 

1 

o 

0 

n 

44 

c 

• 

CO 

o 

• 

03 

*H 

• 

u 

44 

TO 

03 

u 

03 

44 

3 

Li 

c 

TO 

m4 

TO  • 

•(— ( 

J4 

o 

c 

TO 

X 

c • 

o 

J4 

Li 

0 

1-4 

cd  • 

44 

X 

0 

CL 

•H 

0 

0 

c 

cd 

X 

44 

CO 

44 

• 

03 

cd 

44 

o 

u • 

u 

p4 

44 

o 

3 

44 

CO 

CO 

03  • 

u 

3 

70 

•H 

44 

03 

c • 

03 

1-4 

• • 

c 

a 

44 

C) 

44 

CJ 

OL 

CO 

♦i4  • 

a 

•f4 

cd 

c 

•i4 

Li 

c 

3 

cd 

03 

X • 

E 

o 

E 

*H 

c 

CL 

cd 

TO 

;s 

o 

o • 

1-4 

cd 

o 

3 

3 

0 

e 

c 

cd 

CO 

• 

44 

^4 

44 

44 

44 

o 

Li 

GT 

OJ 

CO 

0) 

e • 

03 

vt 

' 

II 

e 

0 

o 

Li 

0 

CL 

c 

OJ 

0) 

<44 

CO 

TO 

C7V 

03 

0) 

•H 

M 

}4 

(U 

n • 

c 

44 

c 

UO 

c 

Li 

Li 

44 

a 

44 

Li 

TO 

3 

t: 

03 

TO 

44 

03 

cd 

cd 

1 

o 

u 

3 

•f4 

•H 

Li 

0 

3 

44 

0) 

•r4 

CO 

c 

c • 

CL 

r- 

03 

•i4 

cd 

0 

c 

03 

c 

03 

44 

1-4 

•t4 

CO 

^4 

c 

cd 

03  • 

X 

1-4 

Li 

UO 

E 

44 

X 

3 

CO 

3 

c 

u 

'O 

C 

0) 

B • 

03 

cd 

0 

ov 

o 

(D 

a 

Li 

c 

•r4 

TO 

c 

c 

Tl 

0) 

70 

a 

CO 

44 

44 

44 

1-4 

o 

H 

3 

03 

Li 

Li 

03 

Li 

X 

03 

•H 

0) 

(0 

CL 

c 

X 

Oi 

CO 

GO 

03 

♦H 

cd 

w 

c 

0 

TO 

a 

03 

03 

a 

0) 

o 

> 

a 

CO 

X 

cd 

03 

c 

3 • 

c 

E 

a 

Li 

•H 

o 

o 

a 

CL 

X 

a 

cd 

♦i4 

X 

Cd 

03 

•i4 

TO 

•«— J • 

*H 

0 

cd 

03 

CO 

c 

Li 

CO 

03 

h 

03 

70 

<0 

J4 

a 

TO 

03 

TO  • 

44 

V 

u 

a 

S4 

p 

•H 

CL 

70 

c 

c 

44 

u 

•H 

u 

03 

u 

1-4 

u 

cd  CO 

cd 

c 

0 

03 

p 

1 — 1 

0 

0 

GT 

CO 

TO 

03 

cd 

j:: 

}4 

u 

N 

u 

u 

•H 

1|4 

00 

u 

•i4 

M 

X 

cd 

E 

6 

03 

♦H 

•i4 

c 

o 

c 

Li 

CL 

CO 

3 

o 

•H 

o 

03 

3 

4= 

>s  C 

03 

o 

0 

E 

44 

Li 

Li 

•H 

44 

44 

♦f4 

CJ 

cd 

L 

cd 

a 

44 

1-4 

c 

Xi 

J4  114 

a 

p 

44 

44 

3 

cd 

cd 

o 

u 

44 

CO 

CO 

0 

u 

CO 

•H 

u 

•i4 

u 

c/3 

J4 

0 TO 

0 

p 

c 

CO 

44 

44 

3 

3 

cd 

t-4 

Li 

<D 

03 

X 

0) 

44 

03 

j:: 

p 

0 

03 

03 

44  1-4 

cd 

03 

c 

CO 

a 

70 

TO 

Li 

cd 

03 

u 

CJ 

cd 

1-4 

<0 

> 

U 

4= 

o 

>4 

X 

X 

4= 

C *H 

^4 

44 

00 

u 

X 

0 

44 

44 

0 

o 

o 

0) 

u 

;? 

•H 

•H 

1-4 

Cd 

0) 

•H 

03 

44 

cd 

cd 

cd 

cd 

44 

0)  3 

cd 

Li 

3 

0) 

Li 

03 

03 

Li 

Li 

Li 

CL 

0 

0 

Li 

Li 

44 

IJ4 

G4 

o 

2 

U-t 

X 

H 

o 

> X 

44 

44 

cd 

44 

TO 

o 

z 

z 

u 

CM 

P-I 

u 

H 

CM 

P4 

CM 

0 

c 

0 

03 

X 

03 

c 

H 

l-l 

H 

s 

CJ 

CX 

1-4 

1 

u 

0) 

X) 

0) 

<D 

U-i 


cd 

X 

u 

3 

CL 


0) 

X5 

3 


ro| 


(L) 


> 

Q) 


3 


Note:  Information  presented  here  is  on  an  owner-operator  basis  primarily  for  comparability  between  types  of  farms.  Net  farm 
income  is  the  return  to  operator  and  unpaid  members  of  the  family  for  their  labor  and  management  on  the  farm  and  return  to  total 
capital.  No  allowance  has  been  made  for  payment  of  rent,  interest,  or  mortgage. 


Net  farm  production  increased 
about  4 percent  above  1963.  Phys- 
ical efficiency,  measured  by  the  in- 
dex of  production  per  unit  of  input, 
increased  almost  2 percent  from 
1963  levels.  Production  per  hour  of 
labor  also  increased  about  4 per- 
cent. The  increase  in  net  production 
and  a modest  increase  in  quantity 
of  inputs  purchased  caused  operat- 
ing expense  per  urdt  of  production 
and  the  total  cost  per  unit  of  pro- 
duction to  increase  slightly  from 
year-earlier  levels. 


Hog  Fattening- -Beef  Raising 
Farms 

Net  farm  income  on  hog_fattening  - - 
beef  raising  farms  in  1964 increased 
11  percent  above  1963.  Total  cash 
receipts  increased  some  15  percent, 
while  total  expenditures  increased 
about  9 percent.  The  increase  in 
receipts  came  from  the  corn,  soy- 
beans, cattle,  and  hog  enterprises. 

Higher  corn  yields  and  higher 
prices  received  for  soybeans  in- 
creased crop  receipts  from  $1,766 
in  1963  to  $2,561  in  1964.  Increased 
production  of  cattle  and  hogs  offset 
lower  prices  received  for  hogs  and 
unfinished  cattle.  Livestock  receipts 
increased  from  $6,327  in  1963  to 
$6,968  in  1964. 

Record-high  prices  paid  by  these 
operators  for  a 9-percent  larger 
quantity  of  production  inputs  was 
the  major  factor  contributing  to  the 
increase  in  total  expenditures. 
Purchases  for  feed,  power,  and 
machinery  increased  most  from 
1963  levels. 

Assuming  a charge  of  4.1  percent 
for  the  use  of  capital  on  hog 


fattening- -beef  raising  farms,  the 
return  per  hour  for  operator  and 
family  labor  in  1964  is  an  estimated 
50  cents.  In  1963,  the  return  was 
40  cents. 

The  record  net  farm  production 
in  1964  was  almost  1 2 percent  above 
1963.  This  made  possible  record- 
breaking  levels  in  the  production 
per  hour  of  man  labor  and  the  pro- 
duction per  unit  of  input.  Reductions 
were  also  made  in  the  operating 
expense  per  unit  of  production  and 
the  total  cost  per  unit  of  production 
indexes , 

Hog-Beef  Fattening  Farms 

Net  farm  income  on  hog-beef 
fattening  farms  in  1964  increased 
23  percent  above  1963  levels.  This 
large  gain  partly  reflected  the  low 
income  received  by  these  operators 
in  1963.  Total  cash  receipts  in- 
creased only  3 percent  in  1964,  but 
total  expenditures  fell  2 percent. 
The  increase  in  total  receipts  was 
due  to  a record  level  of  fat  cattle 
production  combined  with  increased 
prices  received  for  fat  cattle  and 
soybeans.  Receipts  from  the  hog 
enterprise  dropped  almost  3 per- 
cent, as  both  production  and  prices 
were  lower  than  a year  earlier. 
Prices  received  for  all  commodities 
averaged  1 percent  above  1963 
levels . 

A decrease  in  total  operating  ex- 
pense was  made  possible  by  a sharp 
decline  in  prices  paid  for  feeder 
cattle- -from  $29.10  per  hundred- 
weight in  1963  to  $25.70  in  1964. 
This  price  drop,  combined  with  a 
60-cent  per  hundredweight  increase 
in  fat  cattle  prices,  caused  a smal- 
ler negative  price  margin  in  1964 
than  in  1963  (fig.  2).  Total  produc- 
tion inputs  on  hog-beef  fattening 
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farms  increased  3 percent  above 
1963.  Expenditures  for  feed,  fertil- 
izer, power,  and  machinery  in- 
creased most  from  1963  levels. 

Assuming  a charge  of  4.1  percent 
for  the  use  of  capital  on  hog-beef 
fattening  farms,  the  return  per  hour 
for  operator  and  family  labor  is 
estimated  to  be  99  cents.  In  1963, 
the  return  was  49  cents. 

Record  net  farm  production  in 
1964  was  2 percent  above  1963 
levels.  This  made  possible  record- 
breaking  levels  in  production  per 
hour  of  man  labor.  Production  per 
unit  of  input  remained  unchanged 
from  1963's  record  level.  Significant 
improvements  were  registered  in 
operating  expense  per  unit  of  pro- 
duction and  total  cost  per  unit  of 
production. 


Cash  Grain  Farms 

Net  farm  income  on  cash  grain 
farms  in  1964  increased  7 percent 
from  1963.  Total  cash  receipts  in- 
creased 6 percent  and  total  expendi- 
tures increased  5 percent.  Record 
cash  receipts  were  due  to  larger 
grain  production  and  higher  prices 
received  for  corn  and  soybeans. 
Crop  yields  were  down  almost  5 
percent,  but  were  offset  by  a larger 
acreage  harvested  and  more  favor- 
able prices.  The  trend  to  larger 
farms  and  less  livestock  was  in 
evidence  on  these  farms  in  1964. 
Acreages  of  corn  and  soybeans  in- 
creased while,  acreages  of  pasture, 
small  grains,  and  hay  decreased. 
Prices  received  for  all  commodities 
increased  2 percent  above  1963 
levels.  Participation  in  the  feed 
grain  program  remained  high,  with 
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most  operators  choosing  the  20- 
percent  diversion  level. 

Total  operating  expenses  per  farm 
increased  from  $10,552  in  1963  to 
$11,106  in  1964.  Record-high  prices 
paid  by  these  operators  for  a 2- 
percent  larger  quantity  of  production 
inputs  contributed  to  the  increase 
in  total  expenditures.  Outlays  for 
fertilizer,  lime,  power,  machinery, 
and  taxes  increased  most. 

Assuming  a charge  of  4.1  percent 
for  the  use  of  capital  on  cash  grain 


farms,  the  return  per  hour  for  op- 
erator and  family  labor  is  estimated 
to  be  $2.13.  In  1963,  the  return  was  1' 
$2.06. 

The  record  net  farm  production 
in  1964  was  4 percent  above  1963. 
This  made  possible  a recordbreak- 
ing level  in  the  production  per  hour 
of  labor  and  production  per  unit  of 
input  indexes.  However,  lower  crop 
yields  caused  operating  expense  per 
unit  of  production  to  remain  un- 
changed from  a year  earlier,  while 
the  cost  per  unit  of  production  in- 
creased 2 percent. 
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